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Independent Auditor’s Report 

To the Unitholders of Starlight Hybrid Global Real Assets Trust 

We have audited the accompanying financial statements of Starlight Hybrid Global Real Assets Trust, 
which comprise the statement of financial position and investment portfolio as at December 31, 2018, and 
the statements of income and comprehensive income, changes in unitholder’s equity, and cash flow for the 
period December 13, 2018 to December 31, 2018, and a summary of significant accounting policies and 
other explanatory information (collectively referred to as the “Financial Statements”). 

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the financial 
position and investment portfolio of Trust Company as at December  and its financial performance and its 
cash flow for the period December 13, 2018 to December 31, 2018 in accordance with International 
Financial Reporting Standards (“IFRS”).  

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian 
GAAS”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the Trust in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Other Information 
Management is responsible for the other information. The other information comprises: 

• Management’s Discussion and Analysis

• The information, other than the financial statements and our auditor’s report thereon, in the Annual
Information Form.

Our opinion on the financial statements does not cover the other information and we do not and will not 
express any form of assurance conclusion thereon. In connection with our audit of the financial 
statements, our responsibility is to read the other information identified above and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.  

We obtained Management’s Discussion and Analysis and the Annual Information Form prior to the date of 
this auditor’s report. If, based on the work we have performed on this other information, we conclude that 
there is a material misstatement of this other information, we are required to report that fact in this 
auditor’s report. We have nothing to report in this regard. 

Deloitte LLP 
Bay Adelaide East 
8 Adelaide Street West 
Suite 200 
Toronto ON  M5H 0A9 
Canada 

Tel: 416-601-6150 
Fax: 416-601-6151 
www.deloitte.ca 



Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS, and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is responsible for assessing the Trust’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Trust or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Trust’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

● Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal control.

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

● Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Trust to cease to continue as a going
concern.

● Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

The engagement partner on the audit resulting in this independent auditor’s report is Erez Seiler. 

Chartered Professional Accountants 
Licensed Public Accountants 
March 27, 2019 



Starlight Hybrid Global Real Assets Trust 

Statement of financial position 
As at December 31, 2018 
(In Canadian dollars) 

Assets 
Current assets 

Cash 
Investments (cost: $27,800,000 as at December 31, 2018) 

Liabilities 

Current liabilities 
Accounts payable and accrued liabilities 

Total liabilities (excluding net assets attributable to 
unitholders of redeemable units) 

Net assets attributable to holders of redeemable units per series 

Series A 
Series C 
Series F 

Number of redeemable units outstanding 

Series A 
Series C 
Series F 

Net assets attributable to holders of redeemable units per series 

Series A 

Series C 
Series F 

The accompanying notes are an integral part of the financial statements. 

Approved on behalf of Starlight Investments Capital GP Inc., 

as manager of the Starlight Hybrid Global Real Assets Trust 

Notes 

4 

$ 

516,514 
27,795,664 
28.312.178 

497,061 

497.061 

19,085,354 
7,370,787 
1,358,976 

27.815.117 

2,034,901 
750,000 
141.000 

9.38 
9.83 
9.64 
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Starlight Hybrid Global Real Assets Trust
Statement of comprehensive income
For the period from December 13, 2018 to December 31, 2018 (see Note 1)
(In Canadian dollars)

$

Investment loss
Net change in unrealized depreciation appreciation of investments (4,336)          

Expenses
Audit fees 25,000         
Securityholder reporting costs 10,000         
Trustee fees 7,562            
Harmonized Sales Tax and other taxes 5,691            
Filing fees 5,000            
Administration fees 2,500            
Insurance fees 1,150            
Custodian fees 1,000            
Transfer agency fees 273 

58,176         
Net investment loss (62,512)        

Decrease in net assets attributable to holders of redeemable units (62,512)        

Decrease in net assets attributable to
holders of redeemable units per series

Series A (46,809)        
Series C (12,912)        
Series F (2,791)          

(62,512)        

Weighted average number of units for the period
Series A 2,002,943    
Series C 750,000       
Series F 141,000       

Increase (decrease) in net assets attributable to
holders of redeemable units per unit

Series A (0.02)            
Series C (0.02)            
Series F (0.02)            

The accompanying notes are an integral part of the financial statements.
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Starlight Hybrid Global Real Assets Trust
Statement of changes in net assets attributable to Holders of Redeemable Units
For the period from December 13, 2018 to December 31, 2018 (see Note 1)
(In Canadian dollars)

Series A Series C Series F Total
Notes $ $ $ $

Net assets attributable to holders of redeemable units at
beginning of period — — — —         

Decrease in net assets attributable to holders
of redeemable units per series (46,809)        (12,912)        (2,791)      (62,512)        

Redeemable unit transactions 4

Proceeds from sale of units 20,349,010  7,500,000    1,410,000    29,259,010  
Cost of issuance of units (1,216,847)  (116,301)     (48,233)    (1,381,381)  

19,132,163  7,383,699    1,361,767    27,877,629  
Net assets attributable to holders of redeemable

units at end of period 19,085,354  7,370,787    1,358,976    27,815,117  

The accompanying notes are an integral part of the financial statements.
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Starlight Hybrid Global Real Assets Trust
Statement of cash flows
For the period from December 13, 2018 to December 31, 2018 (see Note 1)
(In Canadian dollars)

$

Operating activities
Decrease in net assets attributable to holders

of redeemable units from operations (62,512)  
Adjustments

Purchase of investments (27,800,000) 
Net change in unrealized depreciation on investments 4,336      

(27,858,176) 
Net change in non‐cash working capital 497,061  

(27,361,115) 

Financing activities
Issuance of units 29,259,010   
Cost of issuance of units (1,381,381)    

27,877,629   

Net increase in cash 516,514  
Cash at beginning of period —     
Cash at end of period 516,514  

The accompanying notes are an integral part of the financial statements.
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Starlight Hybrid Global Real Assets Trust
Schedule of Investment Portfolio
As at December 31, 2018
(In Canadian dollars)

% of
Average Fair assets

cost value assets
$ $ %

Number of shares Description
Fund(s)

2,780,004 Starlight Global Real Assets
Limited Partnership 27,800,000 27,795,664   99.93   

Other assets less liabilities 19,453  0.07      
27,815,117   100.00 

Starlight Global Real Assets Limited Partnership
Schedule of Investment Portfolio of underlying Fund

% of
Average Fair net

cost value assets
$ $ %

Description
Cash 27,800,000 27,800,000   100.02 
Total investments 27,800,000 27,800,000   100.02 
Other assets less liabilities (4,336)  (0.02)    
Total net assets 27,795,664   100.00 

The accompanying notes are an integral part of the financial statements.



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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1. Establishment of the Trust
The Starlight Hybrid Global Real Assets Trust (the “Trust”) is an investment trust established as
a trust under the laws of the Province of Ontario pursuant to a declaration of trust dated
October 11, 2018. Starlight Global Real Assets LP (the “Public Portfolio LP”) is a limited
partnership formed pursuant to a Limited Partnership Agreement dated November 28, 2018,
governed by the laws of Ontario. The Trust will be the only limited partner of the Public Portfolio
LP. The Trust is authorized to issue an unlimited number of Series A, Series F and Series C units
(the “Units”). The Trust can also issue preferred units from time to time after the later of (i)
January 1, 2021 and (ii) the net asset value of the Trust reaches $500 million. The Trust was
inactive until, pursuant to a final prospectus dated November 28, 2018, the Trust offered a
minimum of 2,000,000 and a maximum of 10,000,000 Series A units and/or Series C units
and/or Series F units (the “Units”) to the public (the “Offering”). See Note 4 Redeemable Units.

Concurrent with the Offering, the original declaration of trust dated October 11, 2018 was
amended and restated effective November 28, 2018.

The manager and investment manager of the Trust is Starlight Investments Capital GP Inc.
(the “Manager”) and Starlight Investments Capital LP (the “Investment Manager”), respectively.
The Investment Manager is responsible for providing investment management advice, including
advice in respect of the Trust asset mix and security selection for the public portfolio in the
Public Portfolio LP, subject to the Trust’s investment restrictions.

The Trust is listed on NEO Exchange Inc. (the “Exchange”) under the symbol SCHG.UN. The
Trust’s registered address is 3280 Bloor Street West, Suite 1400, Toronto, Ontario M8X 2X3.
RBC Investor Services Trust acts as custodian and administrator of the Trust. The Trust is
currently offered in Canadian-dollar-denominated units.

The Trust’s investment objective is to provide unitholders with stable monthly cash distributions
and long-term capital appreciation through exposure to institutional quality real assets in the
global real estate and global infrastructure sectors.

Financial Reporting date 

The information provided in these financial statements and notes thereto is as at December 31, 
2018 or for the period from December 13, 2018 (the closing date of the Offering) to 
December 31, 2018. There were no operations prior to December 13, 2018. 

The Financial Statements were authorized for issuance by the Manager on March 26, 2019.  

2. Significant accounting policies
The significant accounting policies adopted by the Trust for the preparation of these financial
statements are set out below.

Statement of compliance and basis of presentation 

These financial statements (the “financial statements”) have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”), as published by the International 
Accounting Standards Board (“IASB”). 

Items included in the financial statements of the Trust are measured in the currency of the 
primary economic environment in which the Trust operates (the “functional currency”). The 
financial statements are presented in Canadian dollars, which is the Trust’s functional and 
presentation currency. These financial statements are prepared on a going concern basis using 
the historical cost basis, except for financial assets and liabilities (including derivative financial 
instruments) that have been measured at fair value through profit or loss.  



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Trust’s accounting policies. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed, where applicable, in the Critical accounting estimates
judgements note.

The significant accounting policies of the Trust are as follows:

Financial instruments 

(a) Classification and measurement

Classification and measurement categories under Financial Instrument (“IFRS 9”) are
amortized cost, fair value through other comprehensive income (FVOCI), and fair value
through profit or loss (FVTPL). To determine the appropriate classification and
measurement category, IFRS 9 requires an entity to consider the business model for
managing financial instruments and the contractual cash flow characteristics associated
with the financial instruments.

The Trust’s business model is one in which financial assets are managed with the objective
of realizing cash flows through the sale of assets. Decisions are made based on the assets’
fair values and assets are managed to realize these fair values. This business model is
aligned with a FVTPL classification and measurement category. Debt securities are
measured at FVTPL under IFRS 9 as the Trust does not expect to hold the assets to collect
contractual cash flows based on its business model. Collection of the contractual cash flows
is not integral to achieving the Trust’s business model objective but is instead incidental to
it.

The carrying value less impairment provision of other receivables and payables are
assumed to approximate fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current
market interest rate that is available to the Trust for similar financial instruments.

(b) Impairment

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss
model to account for expected credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since initial recognition of the financial
assets. Specifically, IFRS 9 requires the Trust to recognize a loss allowance for expected
credit losses on financial assets measured at amortized cost. The Trust’s credit loss on its
financial assets measured at amortized cost is not material.

(c) Recognition

The Trust’s financial instruments may include investments at fair value through profit and
loss, cash, subscriptions receivable, dividends receivable, receivable for investments sold,
redemptions payable, payable for investments purchased, and distributions payable. All
financial assets and liabilities are recognized in the Statement of Financial Position when
the Trust becomes a party to the contractual requirements of the instrument. Financial
instruments are derecognized when the right to receive cash flows from the instrument has
expired or the Trust has transferred substantially all risks and rewards of ownership.



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

(c) Recognition (continued)

The Trust recognizes financial instruments at fair value upon initial recognition, plus
transaction costs in the case of financial instruments measured at amortized cost when the
Trust becomes party to the contractual provisions of the instrument. Investment
transactions are accounted for on the trade date where the purchase or sale of an
investment is under contract whose terms require delivery of the investment within the
timeframe established by the market concerned. The Trust’s obligation for net assets
attributable to holders of redeemable units is presented at the redemption amount. The
Trust’s accounting policies for measuring the fair value of its investments are identical to
those used in measuring its net asset value (“NAV”) for transactions with unitholders,
except in circumstances where the last traded market price is not within the bid-ask spread
as the NAV used for unitholder transactions is measured using the last traded market price.
As at December 31, 2018, there were no such differences.

(d) Offsetting

Financial assets and liabilities are offset and the net amount reported in the Statement of
Financial Position when there is a legally enforceable right to offset the recognized amounts
and there is an intention and ability to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

(e) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair
value of financial assets and liabilities traded in active markets (such as publicly traded
derivatives and marketable securities) are based on quoted market prices at the close of
trading on the reporting date. The Trust uses the close prices for both financial assets and
financial liabilities where the close price falls within that day’s bid-ask spread. In
circumstances where the close price is not within the bid-ask spread, the Investment
Manager determines the point within the bid-ask spread that is most representative of fair
value based on the specific facts and circumstances.

A financial instrument is regarded as being quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and regularly occurring
market transactions at an arm’s length basis.

The fair value of financial assets and liabilities that are not traded in an active market,
including over the-counter derivatives, is determined using valuation techniques. The Trust
may use a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date. Valuation techniques include the use of comparable recent
arm’s length transactions, reference to other instruments that are substantially the same,
discounted cash flow analysis, option pricing models and others commonly used by market
participants and which make the maximum use of observable inputs.

For instruments for which there is no active market, the Trust may use externally provided
pricing or internally developed models, which are usually based on valuation methods and
techniques generally recognized as standard within the industry. Valuation models are used
primarily to value unlisted equity, debt securities and other debt instruments for which
markets were or have been inactive during the financial year. Some of the inputs to these
models may not be market observable and are therefore estimated based on assumptions.



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

(e) Fair value measurement (continued)

The output of the model is always an estimate or approximation of a value that cannot be
determined with certainty, and valuation techniques employed may not fully reflect all
factors relevant to the positions the Trust holds. Valuations are therefore adjusted, where
appropriate, to allow for additional factors including model risk, liquidity risk and
counterparty risk.

The fair value of financial instruments other than investments at fair value through profit
and loss closely approximates their carrying values, given their short-term maturities.

Refer to Note 3 for further information about the Trust’s fair value measurements.

(f) Due from and due to brokers

Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted out but not yet settled or delivered on the
reporting date.

(g) Foreign currency translation

The Trust’s subscriptions, redemptions, and certain elements of performance are
denominated in Canadian dollars, which is also its functional and presentation currency.
Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates that transactions occur. Foreign currency assets and
liabilities denominated in a foreign currency are translated into the functional currency
using the exchange rate prevailing at the measurement date. Income and expense items in
foreign currencies are translated into Canadian dollars at the exchange rates prevailing on
the respective dates of such transactions.

The portion of the results of operations arising from changes in foreign exchange rates on
portfolio investments is not isolated from the fluctuations arising from changes in market
prices. Realized foreign exchange gains and losses relating to cash are presented as
“Realized foreign exchange gain (loss) on cash” and those realized gains (losses) relating
to other financial assets and liabilities are presented within “Net realized gain (loss) on sale
of investments” and those unrealized gains (losses) relating to cash and other financial
assets and liabilities are presented within “Net change in unrealized appreciation
(depreciation) of foreign currency” in the Statement of Comprehensive Income.

(h) Foreign exchange forward contracts

Foreign exchange forward contracts may be used by the Trust, from time to time, to
attempt to minimize the risk to the Trust from adverse changes in the relationship between
the Canadian dollar and other currencies. Foreign exchange forward contracts held by the
Trust, if any, are traded over the counter. These contracts are valued at the gain or loss
that would arise as a result of closing the position on the close of each business day. Any
gains on outstanding foreign exchange contracts are disclosed as “Unrealized gain on
currency forwards and spot contracts” in the Statement of Financial Positions. Upon closing
of a contract, the gain or loss is included in “Net foreign currency gain (loss) on foreign
currency and other assets” in the Statement of Comprehensive Income.



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

(i) Unit valuation

The NAV per unit is determined by dividing the aggregate fair value of the net asset value
of the series by the total number of units of that series outstanding before giving effect to
redemptions or subscriptions for units on that day.

(j) Income recognition

Dividend income is recorded on the ex-dividend date. Realized gains and losses on the sale
of investments and unrealized appreciation or depreciation in the value of investments are
calculated with reference to the average cost of the related investments.

(k) Transaction costs

Transaction costs are expensed and are included in “Transaction costs” in the Statement of
Comprehensive Income. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of an investment, which include fees and
commission paid to agents, advisors, brokers and dealers, levies by regulatory agencies
and securities exchanges, and transfer taxes and duties. The embedded transaction costs
in the cost of the investment portfolio as at December 31, 2018 are disclosed in the
Schedule of Investment Portfolio.

(l) Cash and cash equivalents

Cash and cash equivalents include cash with financial institutions and short-term
investments with maturities less than 90 days from the date of acquisition. Short-term
investments are carried at amortized cost plus accrued interest, which approximates fair
value.

(m) Other assets and liabilities

Subscriptions receivable, due from brokers, accrued interest and dividends receivable, and
prepaid expenses are carried at amortized cost. Distributions payable, redemptions
payable, due to brokers, management fees payable and accrued expenses payable are
measured at amortized cost. Due to their short-term nature, the carrying value of these
financial assets and financial liabilities approximates fair value.

(n) Increase (decrease) in Net Assets Attributable to Holders of Redeemable Units per Unit

Increase (decrease) in net assets attributable to holders of redeemable units per unit
represents the increase (decrease) in net assets divided by the weighted average number
of units outstanding per series during the period.

(o) Taxation

The Trust qualifies as a mutual fund trust under the Income Tax Act (Canada). All of the
Trust’s net income for tax purposes and sufficient net capital gains realized in any period
will be distributed to unitholders such that no income tax is payable by the Trust. As a
result, the Trust does not record income taxes. Since the Trust does not record income
taxes, the tax benefit of capital and noncapital losses has not been reflected in the
Statement of Financial Position as a deferred income tax asset. In certain circumstances,
the Trust may distribute a return of capital. A return of capital is not taxable to unitholders
but will reduce the cost base (“ACB”) of the unitholder’s units held.

As at December 31, 2018, the Trust had nil of unused capital losses which have no expiry.



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

(p) Investments In Associates, Joint Ventures, Subsidiaries And Structured Entities

A structured entity is an entity that has been designed so that voting or similar rights are
not the dominant factors in deciding, who controls the entity, or when voting rights relate
to administrative tasks only and the relevant activities are directed by means of contractual
arrangements.

The Manager has determined that underlying funds or exchange-traded funds (“ETFs”) held
typically by the Trust meet the definition of structured entities. The Trust accounts for their
investments in non-consolidated structured entities at FVTPL.

The Trust invests in underlying funds and is subject to the terms and conditions of the
respective underlying fund’s offering documents and is susceptible to market price risk
arising from uncertainties about future values of those underlying funds. All of the
underlying funds in the investment portfolio are managed by portfolio managers who are
compensated by the respective underlying fund for their services. Such compensation
generally consists of an asset-based fee and is reflected in the valuation of each of the
underlying funds, except when the Trust invest in certain classes of the underlying funds
where the compensation to portfolio managers is negotiated and paid outside of respective
underlying fund. The underlying funds finance their operations by issuing units that entitle
the holders to an equal beneficial interest in a respective underlying fund.

The Trust’s investments in underlying funds or ETFs are accounted for at FVTPL and
included in “Investments” in the Statement of Financial Position. All unrealized gains
(losses) arising from these investments are recorded as part of “Change in unrealized
appreciation (depreciation) in value of investments” in the Statement of Comprehensive
Income until these investments are sold, at which time the gains (losses) are realized and
reflected in the Statement of Comprehensive Income in “Net realized gain (loss) on sale of
investments”.

The Trust’s maximum exposure to loss from their interest in ETFs and underlying funds is
equal to the total fair value of their investments in these non-consolidated structured
entities. See Note 7 - Non-Consolidated Structured Entities.

(q) Assessment as an Investment Entity

Entities that meet the definition of an investment entity within IFRS 10 Consolidated
Financial Statements are required to measure their subsidiaries at FVTPL rather than
consolidate them. The criteria that define an investment entity are as follows:

 an entity that obtains funds from one or more investors for the purpose of providing
those investors with investment services;

 an entity that commits to its investors that its business purpose is to invest funds
solely for returns from capital appreciation, investment income or both; and

 an entity that measures and evaluates the performance of substantially all of its
investments on a fair value basis.

The Manager has concluded that the Trust meets the characteristics of an investment 
entity, in that it has more than one investment; the ownership interests are in the form of 
securities similar to equities to which a proportionate share of the net assets of the Trust 
are attributed; it has more than one investor and its investors are not related parties. 

The conclusion will be reassessed on an annual basis, if any of these criteria or 
characteristics changes. 



Starlight Hybrid Global Real Assets Trusts 
Notes to the financial statements 
December 31, 2018 
(In Canadian dollars) 
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2. Significant accounting policies (continued)
Statement of compliance and basis of presentation (continued)

(r) Critical Accounting Estimates and Judgments

The preparation of these financial statements requires management to use judgment in
applying its accounting policies and to make estimates and assumptions about the future.
These judgements, estimates and assumptions affect the reported amounts of assets and
liabilities, disclosure of contingencies, as well as the reported amounts of investment
income and expenses during the year. Actual results could differ from those estimates. The
most significant accounting judgements and estimates made in preparing the financial
statements include the fair value measurement of financial assets and liabilities in Note 2
(e) and Note 3, the classification of financial assets and liabilities in Note 2 (a), the
functional currency as disclosed in Note 2, and the classification of outstanding units in
Note 4.

(a) Fair Value Measurement of Securities not quoted in an active market and over-the
counter derivative instruments

The Trust may hold financial instruments that are not quoted in active markets,
including private placements. As discussed in Fair Value Measurements note, the
Manager uses its judgment in selecting an appropriate valuation technique for financial
instruments that are not quoted in active markets and may be determined using
reputable pricing sources (such as pricing agencies) or indicative prices from market
makers. Where no market data is available, the Trust may value positions using
valuation models generally recognized as standard within the industry. The resulting
values may materially differ from values that would have been used had a readily
available market existed for the investments and the prices at which the investments
may be sold.

(b) Functional currency

The Manager considers the currency of the primary economic environment in which
the Trust operates to be the Canadian dollar, as it is the currency which the Trust
measures its performance and issues and redeems its redeemable securities.

These conclusions will be reassessed on an annual basis, if any of these criteria or 
characteristics changes. 

3. Fair value disclosure
The Trust’s financial assets measured at fair value have been categorized based upon a fair
value hierarchy. The Trust has established a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurement) and the lowest priority to unobservable inputs (level 3 measurements). The
three levels of the fair value hierarchy are as follows.

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or
liabilities.

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either
directly or indirectly, including inputs in markets that are not considered to be active.

Level 3 - Inputs that are unobservable. There is little if any market activity. Inputs into the
determination of fair value require significant management judgment or estimation.
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3. Fair value disclosure (continued)
There were no transfers between levels during the period ended December 31, 2018. The
Trust’s policy is to recognize transfers in and out and between Levels 1 and 2 as per the value
at the end of the reporting period and for transfers in and out of Level 3 as per the value at the
date of transfer.

Level 1 Level 2 Level 3
$ $ $

Investments as at December 31, 2018 —  27,795,664  —           

All fair value measurements above are recurring. The carrying values of cash, dividends 
receivable approximate their fair values due to their short-term nature. Fair values are classified 
as Level 1 when the related security or derivative is actively traded and a quoted price is 
available. If an instrument classified as Level 1 subsequently ceases to be actively traded, it is 
transferred out of Level 1. In such cases, instruments are reclassified into Level 2, unless the 
measurement of its fair value requires the use of significant unobservable inputs, in which case 
it is classified as Level 3. 

4. Redeemable units
The Trust’s outstanding units are classified as a financial liability since the Trust has a
contractual obligation to repurchase or redeem its units for cash or another financial asset and
to distribute their income to minimize taxes such that they have no discretion to avoid cash
distributions.

The capital of the Trust is divided into an unlimited number of units of each series, initially
consisting of Series A Units, Series C Units and Series F Units (the “Redeemable Units”). The
Trust may offer additional classes or series of units, including Preferred Units, at the discretion
of the Manager, subject to any necessary regulatory approval.

As a result of the Offering, the Unitholders subscribed for 1,959,000 Series A units, 141,000
Series F units and 750,000 Series C units at a subscription price of $10.00 per unit at the
closing on December 13, 2018. The over-allotment option for the Offering was exercised and an
additional 75,901 Series A units at a subscription price of $10.00 per unit were issued on
December 21, 2018.

Each unitholder is entitled to one vote for each unit held. Each series of units entitles the holder
to the same rights as a Unitholder in another series of unit and no Unitholder is entitled to any
privilege, priority or preference in relation to any other holder of units’ rights. As there are
varying economic values per series of units, the net liabilities attributable to Unitholders will be
distributed disproportionately on a per unit basis upon liquidation.

Annual redemption 

Beginning in 2020, up to 5% of the aggregate outstanding Redeemable Units may be 
surrendered annually (the “Annual Redemption”), during the period from the first day of June 
until the tenth business day before the last business day in June (the “Annual Notice Period”) for 
redemption.  

Monthly redemption 

Up to $50,000 of the Redeemable Units may also be surrendered at any time other than during 
the Annual Notice Period to the registrar and transfer agent for redemptions (a “Monthly 
Redemption”).  
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4. Redeemable Units (continued)
Redeemable unit transactions

In accordance with the objectives and the risk management policies outlined in the Financial
Risk Management notes (Note 9), the Trust endeavours to invest the subscriptions received in
appropriate investments while maintaining sufficient liquidity to meet redemptions, such
liquidity being managed by investing sufficient assets in investments that can be readily
disposed.

Unit transactions of the Trust for the period ended December 31, 2018 were as follows:

2018
Level 1 Level 2 Level 3

Units outstanding, beginning of period —  —       —           
Units issued, during the period 2,034,901    750,000      141,000       

Units outstanding, end of period 2,034,901    750,000      141,000       

5. Expenses
The Trust is responsible for the Trust’s operating costs. The applicable operating expenses
payable by the Trust include: agents’ fees, expenses of the offering, management fees, legal
and audit fees, portfolio transaction costs, as applicable and other necessary operating
expenses paid by the Manager in connection with the performance of the services to the Trust.
Fees to the Investment Manager will be payable by the Manager, and not the Trust.

The Trust pays a management fee of 1.25% of the market capitalization of the Trust based on
the NAV of the Trust calculated and accrued daily and paid by the Trust to the Manager monthly
in arrears. Any management fees charged by an underlying investment vehicle will reduce the
amount of the Management Fee paid to the Manager at the Trust level attributable to the
portion of the portfolio allocated to the respective underlying investment vehicle. The Manager
has waived the Management Fee for the period ended December 31, 2018.

6. Commitments
As at December 31, 2018, the Trust had no commitments. The Real Assets LP has set aside in
permitted investments 15% of the net proceeds of the Offering ($4.38 million) to be committed
to the Private Portfolio.

On January 11, 2019 the Trust entered into a subscription agreement for $5.5 million
commitment in the Private Portfolio to invest in Eaglecrest Infrastructure Canada LP (“EICLP”).
On March 4, 2019 the Trust entered into a subscription agreement for $5.5 million commitment
in the Private Portfolio to invest in Starlight Canadian Residential Growth Fund
(“Starlight Residential Fund”). The commitments are callable on demand on a pro-rata basis
with other investors. As of March 26, 2019, no amount has been called.

7. Capital risk management
Units issued and outstanding are considered to be the capital of the Trust. The Manager
manages the capital of the Trust in accordance with the Trust’s investment objectives. The Trust
does not have any specific externally imposed capital requirements.
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8. Financial risk management
The Trust’s activities expose it to various types of risks that are associated with its investment
strategies, financial instruments and markets in which it invests. The risks include market risk
(including other price risk, currency risk, and interest rate risk), credit risk, liquidity risk and
concentration risk. The Trust has established and maintains a governance structure that
oversees the Trust’s investment activities and monitors compliance with the Trust’s stated
investment objective and guidelines. These risks and related risk management practices
employed by the Trust and the Public Portfolio LP are discussed below.

(a) Market risk

Market risk represents the potential loss that can be caused by a change in the fair value of
a financial instrument. The investments of the Trust are subject to normal market
fluctuations and the risks inherent in investments in the global markets. The Public Portfolio
LP’s investment portfolio is monitored on a daily basis by the Investment Manager.

(b) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk) caused by factors specific to a security, its issuer or all factors
affecting a market or a market segment. The investments of the Public Portfolio LP are
subject to market fluctuations and the risks inherent in financial markets. The maximum
risk resulting from financial instruments held by the Public Portfolio LP is determined by the
fair value of the financial instruments. The Investment Manager moderates this risk
through a careful selection of securities within specified limits and the Public Portfolio LP’s
other price risk is managed through diversification of the Public Portfolio LP’s investments.
The Investment Manager monitors the Public Portfolio LP’s overall market positions on a
daily basis.

As at December 31, 2018 the Public Portfolio LP had no significant investments in financial
instruments; therefore, other price risk is considered minimal.

(c) Currency risk

Currency risk is the risk that the value of financial instruments denominated in currencies,
other than the functional currency of the Trust and the Public Portfolio LP, will fluctuate due
to changes in foreign exchange rates. Equities in foreign markets are exposed to currency
risk as the prices denominated in foreign currencies are converted to the Trust’s functional
currency in determining fair value.

The Public Portfolio LP holds assets and liabilities, including cash and investments in
equities that are denominated in currencies other than the Canadian Dollar, the functional
currency. It is therefore exposed to currency risk, as the value of the securities
denominated in other currencies fluctuate due to changes in exchange rates.

As at December 31, 2018 the Trust and the Public Portfolio LP had no significant
investments or exposure to foreign currencies; therefore, currency risk is considered
minimal.

In accordance with the Trust’s policy, the Investment Manager monitors currency positions
as part of the overall portfolio construction and may hedge currencies.
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8. Financial risk management (continued)
(d) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future
cash flows or fair values of financial instruments. Interest rate risk arises when the Trust
invests in interest-bearing financial instruments. The Trust is exposed to the risk that the
value of such financial instruments will fluctuate due to changes in the prevailing levels of
market interest rates. The Public Portfolio LP invests in equities and REITs. An increase in
interest rates would increase the borrowing cost on the investment properties and have an
adverse effect on net income. Availability of financing and fluctuations in borrowing rates
will also restrict the real estate companies’ ability to acquire attractive properties and
hinders their returns. This would indirectly impact distributions and dividends paid to the
Public Portfolio LP.

The majority of the Trust’s and Public Portfolio LP’s financial assets and liabilities are non-
interest bearing as at December 31, 2018. As a result, the Trust is not subject to a
significant amount of direct interest rate risk due to fluctuations in the prevailing level of
market interest rates.

(e) Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an
obligation or commitment that it has entered into with the Trust or the Public Portfolio LP.
All transactions in listed securities are settled or paid for upon delivery using approved
brokers. The credit risk related to the associated receivables is considered limited, as
delivery of securities sold is only made once the broker has received payment. Payment is
made on a purchase once the securities have been received by the broker. The trade will
fail if either party fails to meet its obligations.

As at December 31, 2018 the Trust and the Public Portfolio LP had no significant
investments in debt instruments and/or derivatives; therefore, credit risk is considered
minimal.

(f) Liquidity risk

The Trust’s main liquidity risk exposure is in meeting redemption and expense
requirements on a monthly basis. The Trust’s manager monitors cash needs on a regular
basis. The Trust has daily liquidity with the Public Portfolio LP. Liquidity risk is managed in
the Public Portfolio LP by investing sufficient assets of the Public Portfolio LP in investments
that are traded in an active market and can be readily disposed of. In addition, the Trust
either directly or indirectly through the Public Portfolio LP aims to retain sufficient cash to
maintain liquidity.

There can be no assurance that an active trading market for the investments will exist at
all times, or that the prices at which the securities trade accurately reflect their values.
Thin trading in a security could make it difficult to liquidate holdings quickly. In addition,
the Trust or Public Portfolio LP will, from time to time, enter into unlisted securities or may
invest into over-the-counter derivative contracts, which are not traded in an organized
market and may be illiquid. Securities for which a market quotation could not be obtained
and may be illiquid are identified on the Schedule of Investment Portfolio. The proportion of
illiquid securities to the NAV of the Trust is monitored by the Manager to ensure it does not
significantly affect the liquidity required to meet the Trust’s financial obligations. The
proportion of illiquid securities to the NAV of the Public Portfolio LP is monitored by the
Investment Manager to ensure it does not significantly affect the liquidity required to meet
the Public Portfolio LP’s financial obligations.
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8. Financial risk management (continued)
(g) Liquidity risk (continued)

The Trust is exposed to monthly cash redemptions and beginning in June 2020 annual cash
redemptions. However, the Monthly Redemptions are limited to a fixed dollar amounts and
the Annual Redemption is limited to a fixed percentage of the Trust’s assets reducing the
liquidity requirements of the Trust. The Trust’s investments in the Public Portfolio LP are
considered readily realizable and highly liquid, therefore the Trust’s liquidity risk is
considered minimal.

As at December 31, 2018 the Trust’s accounts payable and accrued liabilities are expected
to be liquidated within 90 days.

The Trust’s liquid investments are considered to be in excess of the redemption and
expense requirements.

(h) Concentration risk

Concentration risk arises as a result of the concentration of exposures within the same
category, whether it is geographical location, product type, industry sector or counterparty
type. The Trust did not have any material exposures to concentration risk. The Trust’s only
investment was in the Public Portfolio LP. As at December 31, 2018, the Public Portfolio LP
investments consisted of cash.

9. Interest in non-consolidated structured entities

2018
Fair value of

investment
in Underlying Percentage of

Funds/ETFs ownership
$ %

Non-consolidated structured entities
Starlight Global Real Assets LP 27,795,664  100   

10. Related parties
(a) Management fees

The Trust’s investment activities are managed by Starlight Investments Capital GP Inc. The
management fees for the period ended December 31, 2018 amounted to nil, with nil in
outstanding accrued fees due to the Manager at December 31, 2018.

(b) Investments

To achieve its objectives, the Trust invests no less than 60% of the net capital raised into a
related party, Starlight Global Real Assets LP. As at December 31, 2018 the fair value of
investments in a related party amounted to $27,795,664.
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10. Related parties (continued)
(c) Unit transactions with related parties

Officers, directors and related entities of the Manager invest in units of the Trust from time
to time in the normal course of business on the same basis as arms-length investors. As at
December 31, 2018, the Manager, including officers and directors, owned 510,000 units of
the Trust.




