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Fund Q1 2024 1 Year 3 Year 5 Year 10 Year 15 Year Incept* 

Starlight North American Equity 
Fund, Series F* 9.5% 20.5% 11.3% 13.4%  10.8%  11.4% 8.1% 

*Inception date October 2001. 
Source: Starlight Capital, as of March 31, 2024. 

 
Performance Summary 

• Over the first quarter of 2024, Starlight North American Equity, Series F (the Fund) returned 9.5%. 
 

• The Fund showcased many double-digit performers over the quarter, primarily due to stock selection in Healthcare, 
Information Technology, and Financials. The Healthcare sector, notably overweight relative to the benchmark, was up over 
15%, propelled by a handful of winners with over 20% returns, including HCA Healthcare (up 26.8%), Cencora (up 21.8%), 
Boston Scientific Corporation (up 21.7%), and Intuitive Surgical (up 21.5%). Within the Information Technology sector, the 
Fund benefitted from exposure to AI winners such as Nvidia (up 87.3%), Applied Materials (up 30.9%), and Broadcom (up 
22.5%). Notable winners in the Financials sector include KKR & Co. (up 24.9%), Trisura Group (up 22.5%), and Berkshire 
Hathaway (up 21.1%). 

 
Contributors and Detractors 
 

 
 

 

 

 

 

 

 

 

Source: Starlight Capital & Bloomberg Finance L.P. As of March 31, 2024. 

 
Broadcom, a leader in various segments of technology infrastructure, was the top performer in Q1. Its exposure to AI trends and 
unmatched industry capabilities have solidified its leadership position in the semiconductor industry. The acquisition of VMware, a 
cloud infrastructure leader, further bolstered Broadcom’s position. 
 
Conversely, ATS Automation underperformed due to their Transportation segment’s exposure to electric vehicle orders which saw 
cancellations from a key customer, leading to lowered guidance for the year. Despite this setback, we believe ATS’s fundamentals 
remain strong, particularly in its other segments like Life Sciences & tools, Energy, and Food and Beverage, which continue to grow 
amidst market challenges. 
 
 
 
 
 
 

 

Q1 2024 Bottom Five Contributors 

Stock 
Contribution 

to Return 
Average 

Weighting 
ATS CORP - 0.5% 2.1% 

IPG PHOTONICS CORP - 0.2% 1.0% 

VERISIGN INC - 0.1% 1.9% 

JAMIESON WELLNESS INC - 0.1% 0.4% 

UNITEDHEALTH GROUP INC - 0.0% 1.3% 

Q1 2024 Top Five Contributors 

Stock 
Contribution to 

Return 
Average 

Weighting 
BROADCOM INC + 0.8% 3.5% 

NVIDIA CORP + 0.8% 1.2% 

AMAZON.COM INC + 0.7% 3.2% 

CENCORA INC + 0.6% 2.8% 

HCA HEALTHCARE INC 
 

+ 0.5% 2.2% 
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Portfolio Update 
Sector Portfolio Weight % Top %Q/Q Changes 
Cash and Cash Equivalents 7.3% + 5.1% 

Consumer Discretionary 8.1% + 1.9% 

Real Estate 3.0% + 1.9% 

Materials 0.0% - 1.7% 

Financials 10.4% - 3.2% 

Source: Starlight Capital & Bloomberg Finance L.P. As of March 31, 2024. 

 
In January, we increased exposure to rate-sensitive entities such as Brookfield Corporation and Colliers. This move was designed to 
capitalize on the unique opportunities these companies present, given their sensitivity to interest rate fluctuations and their strong 
market positions. 
 
As February drew to a close, we reduced the portfolio’s weight in certain Information Technology stocks, including industry leaders like 
Broadcom and Nvidia. This decision was prompted by concerns over extended valuations that, in our opinion, surpassed what could be 
justified by the companies’ fundamentals. This tactical trimming of technology stocks demonstrates the Manager's commitment to 
active risk management.  

 
Although we trimmed our AI beneficiaries, we remain bullish on the Information Technology sector due to growth opportunities 
driven by digitization and cybersecurity trends. During the quarter, we marginally increased positions in Accenture and Palo Alto 
Networks, while also initiating a new position in Adobe, which we believe was mispriced relative to its earning power. Overall, this 
tactical shift offsets the reduction in AI exposure, making Information Technology our largest portfolio allocation. 

 
Fund Outlook 
Our strategy is to consistently target high-quality businesses across all sectors. However, we also focus on secular growth trends like 
digitization, deglobalization, aging population, cybersecurity, and artificial intelligence. 
 
We place a strong emphasis on profitability, market attractiveness, potential for revenue and earnings growth, and valuation 
compared to historical averages and peer groups. 
 
Despite our sector-agnostic view, we find the most attractive growth opportunities in Healthcare and Information Technology, 
aligned with broad themes such as digitization, deglobalization, an aging population, cybersecurity, and artificial intelligence. With 
nearly 20% exposure in each of these sectors at the end of the quarter and our bottom-up approach to stock selection we are 
positive on the growth runway ahead for the Fund. In addition to our top sector exposures, the Fund maintains an overweight 
position in Amazon and Google due to their strong fundamentals and growth potential in cloud services and advertising. 
 
Regardless of the macroeconomic or political climate, our guiding principle is to pursue growth at a reasonable price. 
 
Source: Starlight Capital 
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Invest With Us 
 

For more information on our investment solutions, learn more at starlightcapital.com 

or speak to our Sales Team. 
 
 

 
 
 

For more information, please visit StarlightCapital.com  
 

Important disclaimer. 
The views in this update are subject to change at any time based upon market or other conditions and are current as of May 9, 2024. While all material is deemed to 
be reliable, accuracy and completeness cannot be guaranteed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or refer to 
future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other 
similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, and actual 
results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on 
numerous assumptions. Although the FLS contained herein are based upon what Starlight Capital and the portfolio manager believe to be reasonable assumptions, 
neither Starlight Capital nor the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS 
carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or 
obligation to update or revise FLS, whether as a result of new information, future events or otherwise. Investment funds are not guaranteed, their values change 
frequently, and past performance may not be repeated.  
 
The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or 
construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security 
cited. Although we endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it. Commissions, trailing commissions, 
management fees and expenses all may be associated with investment funds. Please read the offering documents before investing. Investors should consult with 
their advisors prior to investing. 

Starlight, Starlight Investments, Starlight Capital and all other related Starlight logos are trademarks of Starlight Group Property Holdings Inc. 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

  

Starlight Capital 
1400-3280 Bloor Street West 
Toronto, Ontario, Canada M8X 2X3 
info@starlightcapital.com 
1-833-752-4683 
Starlightcapital.com 
 

https://starlightcapital.com/
https://starlightcapital.com/en/
mailto:info@starlightcapital.com

