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Fund Q1 2024 1 Year 3 Year 5 Year 10 Year 15 Year Incept* 

Starlight Global Growth Fund, 
Series F 12.0% 23.7% 6.0% 10.9% 12.0% 13.9% 9.4% 

*Inception date August 2003. 
Source: Starlight Capital, as of March 31, 2024.  

 
Performance Summary 
In the first quarter, the Starlight Global Growth Fund returned 12.0%.   
 
A soft landing has become consensus now, but investors are agonising over ‘higher for longer’ interest rates in the face of robust American economic data and the 
fear that inflation will refuse to drop further. However, some of the best strategists we follow still point to a broad range of leading indicators that shows further 
disinflation and a recovery in PMI business surveys as we head into the summer. This tug of war will likely keep markets volatile over the months ahead, particularly 
given geopolitical risks (Middle East escalation) and more localised political tensions up as 64 countries — making up half the world’s population — have elections this 
year. 
 
The key drivers of our fund’s performance during the first quarter were stocks that continued to post higher earnings and upgrades to forecast profits. We own high-
end computer chip designer Nvidia and some of the other ‘Magnificent Seven’ stocks, which still consume a lot of air time due to their strong performance. Yet we’re 
pleased that a broader spread of stocks has made a significant positive contribution to our performance during the quarter. These companies included Dutch 
semiconductor printer ASML, US aggregates supplier Martin Marietta and French luxury goods business Hermes. Very different types of businesses, but all showing 
strong fundamentals, protected market positions and delivering earnings upgrades which pushed each higher during the period. We remain invested in all of them, 
yet we significantly trimmed our holding in Nvidia several times during the quarter as it breached our 4% holding limit. 
 

 
 

 

 

 

 

 

 

 

 

 

Source: Starlight Capital & Bloomberg Finance L.P. As of March 31, 2024. 

 
The effect of our worst performers was mitigated, as position sizes in most were fairly small. Our holding in consumer gadget colossus Apple suffered from weak demand 
in the Chinese market for iPhones, yet we don’t see evidence of structural loss of market share. Our weighting in Apple is small compared with most global indices so in 
relative terms the damage was fairly light. European mobile data tower operator Cellnex was hurt by modest earnings downgrades as it halted merger and acquisition 
plans to focus on paying down debt to achieve an investment grade credit rating and generate higher cashflow. The business often gets lumped in with bond proxies (listed 
businesses whose share prices tend to rise when yields fall and drop when prevailing interest rates rise) due to roughly 90% of its revenues coming from fixed-price 
contracts. Another reason for its ‘high-duration’ sensitivity to interest rates is its higher debt levels. We think it’s an unfair label, as its fixed contracts are linked to inflation, 
so revenues should rise if rates stay higher for longer. And now that the business is reducing debt, this label may become even more unfounded. 
 
Our position in Sika, the Swiss-based construction chemicals and materials company, suffered during the quarter from poor construction activity in Europe and China. 
Investors need reassurance that sales volumes have started to recover and that currency translation stops being a headwind (the Swiss franc has been strong against most 
major currencies in recent years). The Swiss National Bank’s 25-basis-point cut to the benchmark interest rate has helped drive the currency lower so far this year, which is 
a step in the right direction.  
 
Finally, our holding in French cosmetics company L’Oréal stumbled as pricing tailwinds which had helped sales growth now lapping difficult comparisons. L’Oréal’s Chinese 
business, like so many, is facing lacklustre demand and other markets have temporarily decelerated too. Over the long term, L’Oréal should benefit from industry-leading 
research and development, innovation, brand marketing pedigree and ongoing premiumisation. 

Q1 2024 Bottom Five Contributors 

Stock 
Contribution 

to Return 
Average 

Weighting 
APPLE INC - 0.1% 1.5% 

CELLNEX TELECOM SA - 0.1% 1.1% 

SIKA AG-REG 
 

- 0.1% 1.3% 

L'OREAL 
 

- 0.1% 1.9% 

RIGHTMOVE PLC - 0.0% 1.3% 

Q1 2024 Top Five Contributors 

Stock 
Contribution to 

Return 
Average 

Weighting 
NVIDIA CORP + 2.4%            3.7%  

ASML HOLDING NV + 0.6%            2.2%  

MARTIN MARIETTA 
MATERIALS 

+ 0.5%            2.1%  

HERMES INTERNATIONAL + 0.5%            2.0%  

MICROSOFT CORP + 0.4%            2.7%  



 

 

Starlight Global Growth Fund Q1-2024 Commentary 

Starlight Global Growth Fund Commentary: Q1 2024 Commentary  2  
 

April 2024 

We don’t expect any major changes to our portfolio over the coming months, as we have built for balance and a variety of economic scenarios. Our weatherproof bucket, 
at approximately 20% of the fund, has underperformed in the ‘risk-on’ rally but should provide resilience in any drawdowns. Markets remain obsessed with the timing and 
pace of future interest rate cuts, but usually it’s better to travel than arrive at the first rate cut. We think the key driver of outperformance during this period of patience 
will continue to be earnings upside and forecast upgrades. We expect the outperformance of growth strategies to continue as investors prize superior growth when it’s 
hard to find. You can see this in the chart below, which plots the change in forecast earnings per share (EPS) of the world’s ‘growth’ companies relative to the EPS of their 
‘value’ counterparts. After a setback in 2022, EPS forecast for growth businesses have steadily increased at a faster rate than for value in 2023. 
 

‘Growth’ Companies’ Profits Rise Faster than Value 

 

Source: MSCI and JPMorgan, data as of 22 March 2024. 
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   Investment Management Team     About Starlight Capital 

 
Starlight Global Growth Fund is sub-advised by Rathbones 
Asset Management Limited.  

 Starlight Capital is an independent Canadian asset management firm with over $1 
billion in assets under management. We manage Global and North American 
diversified private and public equity investments across traditional and alternative 
asset classes, including real estate, infrastructure and private equity. Our goal is to 
deliver superior risk-adjusted, total returns to investors through a disciplined 
investment approach: Focused Business Investing. Starlight Capital is a wholly-owned 
subsidiary of Starlight Investments. Starlight Investments is a leading global real 
estate investment and asset management firm with over 360 employees and $28B in 
AUM. A privately held owner, developer and asset manager of over 66,000 multi-
residential suites and over 7 million square feet of commercial property space. Learn 
more at www.starlightcapital.com and connect with us on LinkedIn at 
www.linkedin.com/company/starlightcapital/  

 

 
James Thomson 
Portfolio Manager 

 
Sammy Dow 
Portfolio Manager 

     

 
 

Invest With Us 
 

For more information on our investment solutions, learn more at starlightcapital.com 

or speak to our Sales Team. 
 
 

 
 
 

 
For more information, please visit StarlightCapital.com  
 

Important disclaimer. 
The views in this update are subject to change at any time based upon market or other conditions and are current as of April 24, 2024. While all material is deemed to be 
reliable, accuracy and completeness cannot be guaranteed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or refer to future 
events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, actions or 
events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although 
the FLS contained herein are based upon what the portfolio manager believes to be reasonable assumptions, neither Starlight Capital nor the portfolio manager can assure that 
actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it 
is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new information, future events or 
otherwise. Investment funds are not guaranteed, their values change frequently, and past performance may not be repeated.  
 
The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or construed as 
investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or security cited. Although we 
endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it. Commissions, trailing commissions, management fees and expenses all 
may be associated with investment funds. Please read the offering documents before investing. Investors should consult with their advisors prior to investing. 

Starlight, Starlight Investments, Starlight Capital and all other related Starlight logos are trademarks of Starlight Group Property Holdings Inc.  
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